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4 April, 2002

Securities and Exchange Commission
Office of International Corporate Finance
Room 3094-Stop3-6

450 Fifth Street, N.W.

Washington, D.C. 20549
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Re: New World Infrastructure Limited (the “Company’’)

Pursuant to Rule 12g3-2(b), we enclose herewith the following documents of the

Company for your information :-

1.  copies of press announcement published on 7/12/2001, 29/1/2002, 26/02/2002 and

25/3/2002;
2. acopy of 2002 interim report.

Yours faithfully;
For and on behalf of

NEW WORLD INFRASTRUCTURE LIMITED

-~

Fei‘%/ghow
Conlpany Secretary

Encl.
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SOUTH CHINA MORNING POST

The Stock Exc}iange of Hong Kong Limited takes no responsibility for
the contents of this announcement, makes no representation as to its
accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.

New World Infrastructure Limitéd
HEFELAHARAL G

(incorporated in the Cayman islands with limited liability) ‘

ADOPTION OF SHARE OPTION SCHEME |

Reference is made to the circular of the Company dated .31 October
2001 in respect of the proposal for the adoption of the 2001 Share ‘
Option Scheme (the “Circular™). Terms used in this announcement
shall have the same meaning as defined in the Circular unless provided
otherwise.

The board of directors of the Company is pleased to announce that at
the Annual General Meeting of the Company held on 6 December
2001, the resolution relating to the adoption of the 2001 Share Option
Scheme was approved by the shareholders of the Company.

By Order of the Board
Chow Oi-Wah, Fergus
Company Secretary

Hong Kong, 6 December 2001
!

,

FRIDAY,'DECEMBER 7, 2001
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement,

. makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever

for any loss howsoever artszng from or in relzance upon the whole or any part of the contents of this
announcement. : '

m 3B R 4' R /I-» ) m New World Infrastructure Limited
New World Development Company Limited HeFLRARW"

(Incorporated in Hong Kong with limited liability) (Incorporated in tﬁe Cayman Islands with limited liability)

POTENTIAL TRANSACTION BETWEEN
NEW WORLD DEVELOPMENT COMPANY LIMITED AND
NEW WORLD INFRASTRUCTURE LIMITED

New World Development Company Limited and New World Infrastructure Limited announce that they
are in discussion of -a'potential internal reorgamzatlon relating to the fixed line telecommunications
businesses.

Application has been made by NWI for the resumption of trading in shares of NWI and it is expected
that trading will resume at 10:00 a.m. on 29 January 2002. -

- New World Development Company Limited (“NWD”) and New World Infrastructure Limited (“NWI”)

announce that they are in discussion of a potential internal reorganization relating to the fixed line
telecommunications-businesses. Consideration of the potential internal reorganization may involve the issuance
of convertible notes and warrants of NWI. The potential internal reorganization, if proceeds, may constitute
a notifiable transaction for NWI under the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”). NWD and NWI have noted that there have been articles in
several newspapers discussing the potential internal reorganization and wish to state that they are not aware
of the sources of such reports. Discussion regarding such reorganization is on-going and such reorganization

© miay or may not materialise. Further announcement will be made by NWD and NWI as and when appropriate

in accordance with the relevant requirements of the Listing Rules.

Investors are reminded that no definitive agreement has been entered into regarding the reorganization
and it is not certain that the reorganization will proceed. Investors should exercise caution when
dealing in the securities of the two companies.

At the request of NWI, shares of NWI have been suspended from trading on the Stock Exchange at
10:00 a.m. on 28 January 2002. Application has been made by NWI for the resumption of trading in shares
of NWI and it is expected that trading will resume at 10:00 a.m. on 29 January 2002.

By order of the Board By order of the Board
New World Development Company Limited New World Infrastructure Limited
Leung Chi-Kin Stewart Chow Oi-Wah, Fergus
Company Secretary Company Secretary

Hong Kong, 28 January 2002

*  For identification purpose only
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents
of this announcement, makes no representation as to its accuracy or completeness
and expressly disclaims any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.

FHRIERARL TG : New World Infrastructure Limited

New Wotld Development Company Limited e RLAAHRLE
(Incorporated in Hong Kong with limited liability) {Incorporated in the Cayman Islands with limited liability)

TERMINATION OF A POTENTIAL TRANSACTION BETWEEN .
NEW WORLD DEVELOPMENT COMPANY LIMITED AND
NEW WORLD INFRASTRUCTURE LIMITED

The directors of NWD and NWI wish to announce that the discussion of the
potential internal reorganization relating to the fixed line telecommunications
businesses has been discontinued. '

\

Shareholders of NWD and NWI and holders of other securifies of NWD
and NWI are reminded to exercise caution when dealing in the securities of
NWD and NWI. . ’ '

Reference is made to the joint announcement of New World Development Company
Limited (“NWD") and New World Infrastructure Limited (“NWI”) dated 28th
January, 2002 on the discussion of a potential internal reorganization relating to the
fixed line telecommunications businesses.

The directors of NWD and NWI wish to announce that the discussion of the above-
mentioned potential internal reorganization has been discontinued and there will be
no significant impact on the financial positions and operations of both companies.

Shareholders of NWD and NWI and holders of other securities of NWD and
NWI are reminded to exercise caution when dealing in the securities of NWD
and NWI. 5

By order of the Board of By order of the Board of
New World Development Company Limited New World Infrastructure Limited
Leung Chi-Kin, Stewart . Chow Oi-Wah, Fergus

Company Secretary Company Secretary

Hong Kong, 25th‘February, 2002
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- New World Infrastructure Limited

B (Incorporated in the Cayman Islands with limited liability)

)/F., New World Tower 2,

|8 Queen’s Road Central, Hong Kong
852) 2131 3823

852) 2130 0668
ttp://iwww.nw-infra.com.hk
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@ New World Infrastructure Limited
= [NTERIM REPORT 2002

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2001

Unaudited Audited
31.12.2001 30.6.2001
Note HK$'000 HK$000
ASSETS
Current assets
Inventories 1,098,608 500,247
Debtors, deposits and prepayments 9 1,124,535 1,260,818
Amount due from a minority shareholder 205,389 185,727
Pledged deposits 571.310 -
Bank balances and cash 2,073,261 4,946,891
Total current assets 5,073,103 6,893,683
Non-current assets
Deferred expenditure 65,571 81,425
Associated companies 2,357,314 1,995,600
Jointly controlled entities 10,710,192 9,059,195
Loans receivable 381,114 381,114
Other investments 963,340 1,874,354
Fixed assets 8,340,531 8,573,996
Total assets 27,891,165 28,859,367
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ﬂ New World Infrastructure Limited
= INTERIM REPORT 2002

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2001

Unaudited Unaudited

Six months ended Six months ended

31.12.2001 31.12.2000

HK$°'000 HK$'000

Net cash (outflow)/inflow from operating activities W (423,554) 59,603

Net cash inflow from returns on investments and servicing of finance 83,981 116,396

Total taxation paid (10,232) (7,640)

Net cash outflow from investing activities _ (1,421,285) (1,374,155)

Net cash (outflow)/inflow from financing : (1,039,893) 837,316

Decrease in cash and cash equivalents (2,810,983) (368,480)

Cash and cash equivalents at 1 July 4,815,552 1,863,776

Cash and cash equivalents at 31 December 2,004,569 1,495,296
Analysis of cash and cash equivalents

Bank balances and cash 2,004,569 1,495,296




(5Z1°907°1) :13: 4
- (069) <l Kieipisgns e O UOIBPIOSUOIIP UOdN SBAIFSAI JO ASEI|IY
(SSS°€€) £l saLeIpISgNS
S91311UD pa|(041u0d Ajjuiol Jo [esodsip uodn saAlasal Jo asea|ay
(sz1'907'L) £0L°68 (s9sso|)/suieb pasiubodal |e1o].
109'L9¢ oLL'0o0L uonendosdde 1oj a|qe|ieae 1}oid
(92£°195°1) (L00°LL) 1UNOoJP SSO| pue J1joid palepljosuod 3y} ul pasiubolal J0u $asso| 19N
(z6v'67) (z6v'67) £l SpPUOQ 3|QNIIAUOD AjlIO1BPUBW UO 1S3I91U|
i
|
(PeT'8€9"L) | §81°81L £l SIU3WISDAUL BuIpeII-UOU JO UONEN[BASL UO (11D1J3p)/snidins 1aN
000.$)H i 000,$)H SJON
000C ¢l LE lo0zzLLE
papua SYUowW Xig papua syiuow xis
psipneun paipneun

L00C ¥3W325340 L€ dIANT SHINOW XIS IHL YOS
S3ASSOT ANV SNIYD d3SIND0I3Y 40 LNZNILVLS AILVAITOSNOD

PAMWIT BINIINIISEIU| PO MIN

E ¢00¢ 140d3d WIHIINI




w New World Infrastructure Limited
, INTERIM REPORT 2002

NOTES TO THE CONDENSED INTERIM ACCOUNTS

1 Principal accounting policies

These unaudited condensed interim accounts (the “interim accounts”) have been prepared in accordance with the requirements of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited and the Hong Kong Statement of Standard Accounting Practice ("SSAP”) 25 “Interim Financial Reporting”.

The accounting policies and methods of computation used in the preparation of the interim accounts are consistent with those in the annual financial statements for the year
ended 30 june 2001, except that the Group has changed certain of its accounting policies following the adoption of new and revised SSAPs which became effective during the
current accounting period.

The relevant changes to the Group's principal accounting policies are summarized below:

(a) SSAP 9 (revised) “Events after the Balance Sheet Date” — The Group no longer recognises dividends proposed or declared after the balance sheet date as a liability at the
balance sheet date.

(b) SSAP 26 “Segment Reporting” — In note 2 to the condensed interim accounts, the Group has disclosed segment revenue and results as defined under SSAP 26. In
accordance with the Group’s internal financial reporting the Group has determined that business segments be presented as the primary reporting format and geographical
as the secondary format.

() SSAP 28 “Provisions, Contingent Liabilities and Contingent Assets” — Provisions are recognised when the Group has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Group
expects a provision to be reimbursed, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.

(d) SSAP 30 “Business Combinations” — Prior to 1 July 2001, goodwill was taken to reserve in the year in which it occurred. The Group has adopted the transitional
provisions in SSAP 30 and such goodwill has not been retroactively capitalised and amortised. Goodwill arising on or after 1 July 2001 is capitalised and amortised over
its estimated useful life. Any impairment on goodwill is charged to profit and loss account.

(e) SSAP 31 "Impairment of Assets” — At each balance sheet date, both internal and external sources of information are considered to assess whether there is any indication
that assets are impaired. If any indication exists, the recoverable amount of the asset is estimated and where relevant, an impairment loss is recognised in the profit and
loss account.

2 Turnover

Turnover represents income from the operation of toll roads and bridges, income from cargo and container handling and storage, interest income and investment income from
joint ventures, net of business and withholding taxes, where applicable.
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u New World Infrastructure Limited
, INTERIM REPORT 2002

3 Other operating income

Six months ended

Six months ended

31.12.2001 31.12.2000

HK$000 HK3000

Profit on repurchase of convertible bonds (note 11(a)) - 1,772
Gain on disposal of non-trading securities listed outside Hong Kong - 52,852
Gain on disposal of jointly controlled entities (note) 113,676 -
Surplus arising from deconsolidation of a subsidiary (note 13) 4,905 -
Dividend from listed non-trading securities - 500
Others 4,462 | 5,055
123,043 60,179

Note: On 11 October 2001, a subscription agreement was entered into between the Group and an associated company in respect of the disposal of an effective interest of
9.75% in Asia Container Terminals Limited (“ACT"), a jointly controlled entity of the Group (”Subscription Agreement”). The gain on partial disposal of ACT, amounting
to HK$113,010,000, had been included in other operating income in the profit and loss account. The effective interest in ACT after the disposal was reduced to 17.5%.

4 Operating costs

Six months ended

Six months ended

“, 31.12.2001 31.12.2000

HK$’000 HK$'000

Impairment losses on other investments (note 13) : 52,139 3,927
Impairment losses on fixed assets 77.500 -
Depreciation 110,004 103,828
Management fees paid in connection with toll collection, maintenance and management services 28,487 29,289
Auditors’ remuneration 3,066 2,795
Rental for leased premises w 10,587 10,718
Loss on disposal of fixed assets ! 4,938 433
Amortisation of cost of investment in a co-operative joint venture : 767 767
Staff costs w 76,076 | 65,852
Retirement benefit costs u 4,082 3,182
Provision for payments on account of proposed joint ventures W 2,340 ! -
Other aperating costs : 49,349 | 64,906
419,335 | 285,697

N ¢
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New World Infrastructure Limited
, INTERIM REPORT 2002

6 Taxation (Cont’d)

Hong Kong profits tax has been provided at the rate of 16% (six months ended 31.12.2000: 16%) on income assessable to Hong Kong profits tax. PRC and Macau income tax

have been provided on the estimated assessable profits for the period at their prevailing rates of taxation.

No deferred taxation is provided as there are no material timing differences between profit as computed for taxation purposes and profit as stated in the accounts.

7 Interim dividend

The Board of Directors does not recommend the payment of an interim dividend in respect of the six months ended 31 December 2001 (six months ended 31.12.2000: nil).

8 Earnings per share

The calculation of earnings per share is based on the profit attributable to the shareholders of HK$70,618,000 (six months ended 31.12.2000: HK$332,109,000) after adjusting
for the interest of HK$29,492,000 (six months ended 31.12.2000: HK$29,492,000) on the mandatorily convertible bonds and the weighted average of 855,330,742 (six months

ended 31.12.2000: 858,145,287) shares in issue during the period.

The diluted earnings per share for the period is not presented as the Company has no dilutive potential shares at period end. Diluted earnings per share for the six months ended
31 December 2000 was based on adjusted profit of HK$361,601,000 on the assumption that the weighted average of those dilutive convertible bonds had been converted and

had saved finance costs thereon; and the weighted average of 954,994,037 shares issued and issuable.

9 Debtors, deposits and prepayments
(@) Included in debtors, deposits and prepayments are trade debtors and their ageing analysis is as follows:
Unaudited Audited
31.12.2001 30.6.2001
HK$'000 HK$°000
Within 90 days 17.205 28,888
91 - 180 days 716 8,311
Over 180 days 199 9,775
18,120 46,974

The Group grants an average credit period of 30 to 90 days to its customers.

(b) Also included are trade deposits of approximately HK$728 million (year ended 30.6.2001: HK$698 million) paid to an associated company for the purchase of inventories.
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New World Infrastructure Limited
INTERIM REPORT 2002

11 Bank and other borrowings (Cont’d)

() Long-term bank loans are repayable as follows:
Unaudited Audited
31.12.2001 30.6.2001
HK$°000 HK3$°000
Within one year 1,581,603 4,976,175
Between one and two years 533,060 96,260
Between two and five years 5,597,342 3,304,142
After five years 312,065 206,271
8,024,070 8,582,848
12 Share capital
Unaudited Audited
31.12.2001 30.6.2001
HK$'000 HK$°000
Authorised:
2,000,000,000 shares of HK$1 each 2,000,000 2,000,000
Issued and fully paid: 1
855,331,257 (30.6.2001: 855,325,340) shares of HK$1 each 855,331 855,325

During the period, 5,917 shares (year ended 30.6.2001: nil) were issued upon the conversion of US$15,000 5% convertible bonds due 2001 at a conversion price of HK$19.61
per share. No shares were repurchased during the six months ended 31 December 2001 (year ended 30.6.2001: 6,589,600 shares were repurchased and cancelled by the

Company).
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New World Infrastructure Limited
INTERIM REPORT 2002

13

14

Reserves
Investment
Contributed Share Capital Retained revaluation
surplus premium reserve profit reserve Total
HK$°000 HK$'000 HK$’000 HK$°000 HK$'000 HK$'000
At 1 July 2001 1,258,197 4,594,600 341,886 4,166,532 (212,442) 10,148,773
Profit available for appropriation - - - 100,110 - 100,110
Interest on mandatorily convertible bonds - - - (29,492) - (29,492)
Transfer to capital reserve account - - 7177 (7,177) - -
Premium on shares issued - 111 - - - 11
Net deficit on revaluation of non-trading investments - - - - (33,654) (33,654)
Impairment losses charged to profit and loss account (note 4) - - - - 52,139 52,139
Release of reserves upon disposal of interest
in jointly controlled entities
Subsidiaries (33,555) - - - - (33,555)
Release of reserve upon deconsolidation of a subsidiary (note) (690) - - - - (690)
At 31 December 2001 1,223,952 4,594,711 349,063 4,229,973 (193,957) 10,203,742

Note: During the period, Nanjing Huining Wharfs Co., Ltd. ("Huining”), a subsidiary of the Company, entered into an operating and management agreement with its minority
shareholder who agreed to undertake the operation and management of Huining and to be responsible for the profits and losses of Huining. Accordingly, Huining would
not be accounted for as a subsidiary by the Group and has been reclassified to other investments. The write back of net liabilities of Huining as a result of its

deconsolidation from the Group, amounting to HK$4,905,000, has been accounted for as other operating income in the profit and toss account (note (3)).

Contingent liabilities

The Group has contingent liabilities relating to guarantee given to bank of approximately HK$990 million (as at 30.6.2001: HK$1,455 million) in respect of the Group’s
attributable portion of a syndicated bank loan facility extended to one (as at 30.6.2001: two) jointly controlled entity of the Group. Pursuant to the Subscription Agreement, the
associated company agreed to counter-indemnify the Group in respect of such guarantee amounted to approximately HK$585 million. As at 31 December 2001, the outstanding

amount under the syndicated bank loan facility in respect of the guarantee was approximately HK$155 million (as at 30.6.2001: HK$284 million).
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Commitments (Cont’d)

(d) Certain PRC subsidiaries have entered into various contracts with the PRC partners or their supervisory authorities for the provision of toll collection, maintenance and
management services and these subsidiaries have agreed to pay a management fee at fixed rates ranging from 14% to 16% (year ended 30.6.2001: 14% to 16%) per

annum of toll revenues after business tax.

(e) At 31 December 2001, the Group had future aggregate minimum lease payments under operating leases as follows:
Unaudited Audited
31.12.2001 30.6.2001
HK$°000 HK$°000

Land and buildings

In the first year 7,978 15,511
In the second to fifth years inclusive 7.761 41,066
After the fifth year - 108,528
15,739 165,105
(f) At 31 December 2001, the Group has outstanding foreign currency forward contracts amounting to US$650 million (as at 30.6.2001: US$650 million) for the purpose of

hedging of long-term borrowings.

Related party transactions

The following is a summary of significant related party transactions during the period carried out in the normal course of the Group’s business:

Six months ended

Six months ended

31.12.2001 31.12.2000

HK$°000 HK$°000

Interest income from jointly controlled entities (gross of withholding tax) (note a) (47,398) | (104,673)
Management fee received from a jointly controlled entity (note b) (4,462) ! (2,716)
Purchases from an associated company (note c) 598,361 , -
Rental for leased premises to a fellow subsidiary (note d) 3,947 ﬁ 4,692
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New World Infrastructure Limited
INTERIM REPORT 2002

Cargo Handling Segment
Cargo Handling Segment AOP increased 13% during the interim period to HK$159.9 million, up from HK$141.3 million. This was mainly due to the improved results
of the Group’s portfolio of Mainland China ports.

The 9.11 Incident and its adverse impact on the global economy caused a significant slow-down across the cargo handling business. Despite difficult operating
conditions, the Xiamen Xiangyu Container Terminal and Sea-Land Orient (Tianjin) Container Terminals Co. Ltd. saw throughput volume increased by 56% and 19%
respectively compared to the prior corresponding period. The AOP of these two PRC port projects increased a total of HK$6.4 million.

In Hong Kong, the throughput volume at Kwai Chung’s Container Terminal No. 3 decreased 30%. As a large part of this decrease was in throughput previously sent
to other terminals which carried a much lower profit margin, the decrease in AOP was modest. This AOP decrease was partly offset by the reduction in overheads. As
a result, AOP dropped by 2% to HK$66.2 million from HK$67.2 million for the first half of FY2001.

ATL Logistic Centre's average occupancy rate dropped 2% to a still satisfactory 91%.

Road Segment
The AOP of the Road Segment for the period was HK$121.7 million, a decrease of 20% as compared to HK$152.6 million for the FY2001 interim period.

Traffic flow for most projects in this segment continued to be stable. Projects in the expressway category registered healthy growth ranging from 8% to 26%,
including such projects as Beijing-Zhuhai Expressway (Guangzhou-Zhuhai Section), Shenzhen-Huizhou Expressway, Tangjin Expressway and the Wuhan Airport
Expressway. Only five of the total of 34 roads showed a noticeable decrease in traffic flow and all were minor roads, except for the Guangzhou City Northern Ring
Road ("GNRR"). The average daily traffic flow of GNRR was affected by the diversion effect of Guangyuan East Road (“GER"). GNRR traffic flow decreased 13% to
121,800 vehicles from 139,500 vehicles per day. The AOP contribution of GNRR reduced by HK$24.1 million as a result of the traffic diversion and this key factor
impacted the overall results of the segment.

One new road, Roadway No. 1906 (Qingyuan Section) commenced operation during the period.

Bridge Segment

The withdrawal of Guangzhou Three New Bridges in January 2001 caused the AOP of the Bridge Segment to decrease to HK$14.1 million from HK$60.4 million. Of
the remaining four projects in this segment, three - including Wuhan Bridges - witnessed improvement in traffic flow. This increased AOP by 10.4% to HK$12.6
million. Only the traffic flow of the Yonghe Bridge was reduced and this was due to the opening of Tangjin Expressway Section Il in January 2001.

Energy and Water Treatment Segment
The AOP of the Energy and Water Treatment Segment decreased 34% to HK$192.1 million from HK$289.5 million for the FY2001 interim period. A significant part
of this decrease was due to the disposal in February 2001 of the investment in Beijing Datang Power Generation Co. Ltd., which registered an AOP contribution for

the first half of FY2001 of HK$64.6 million.
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New World Infrastructure Limited
INTERIM REPORT 2002

The Cargo Handling Segment is directly affected by the downturn in the global economy and the reduction of trade flows. Any sign of a turnaround in the US and
global economies will be good news for this segment as a whole. In addition, the impact of China’s accession to the WTO should improve the situation at the Hong
Kong and Mainland ports. These two factors combined should present a more positive outlook in the coming period.

The AOP in the Road Segment should stabilize, if not improve. While toli restructuring and diversion of traffic to new roads will continue to have an impact on GNRR
AQP, the situation should stabilize at current levels. The diversion effect of GER, however, is expected to ease after December 2001 when GER starts to charge tolls
to non-Guangzhou registered vehicles that were previously allowed to use GER toll-free. Meanwhile, as the NWI road network expands, linkages are formed between
various roadways and economic growth stimulates traffic flows, the segment-as a whole should benefit from improved AOP.

Though the Bridge Segment is much reduced in size, the majority of the remaining projects are expected to retain or increase traffic flows in the coming period.

The AOP of the Energy and Water Treatment Segment is also expected to stabilize or improve lightly given the current economic environment. The Energy sector has
always been reliant on economic growth for expansion of output and if the economy experiences a new round of growth as expected the AOP should be positively
impacted. In addition, the water treatment sector is expected to retain its business at current operating levels.

The TMT Segment is expected to be a driver for growth for the Company. All affiliated companies should benefit from this upturn in activity. On top of the ongoing
development of existing businesses, NWI| plans to explore new opportunities in telecommunications in Mainland China over the coming period.

Basically, as the US and global economy begins to improve the expansion in the TMT sector in Greater China is expected to follow suit. This bodes well for the
development of the segment. Overall, the slowdown in the global economy in 2001 did not have a major impact on the internal expansion of China. The Mainland
continues to have a strong appetite for new technology in all sectors. As the TMT Segment is built on a solid foundation of commercial applications designed to
meet the needs of the current China market it is expected that affiliated businesses will make a major contribution to AOP in the coming fiscal years.

Liquidity and Financial Resources

As at 31 December 2001, total cash and bank balances of the Group amounted to HK$2.64 billion, compared to HK$4.95 billion at year-end FY2001 as part of the
cash was used to repay the debt of NWI. Total Debt (total borrowings less loans from minority shareholders of subsidiaries) decreased from HK$11.53 billion at year-
end FY2001 to HK$10.5 billion at 31 December 2001. Some 21% of Total Debt would be repayable within 1 year while 21% and 58% of the Total Debt would be
repayable in 2003 and from 2004 to 2007 respectively. The NWI's U5$350 million syndicated loan has been fully drawn down and was applied towards partial
repayment of the US$650 million syndicated loan. Total Debt to Equity of the Group decreased from 95% at year-end FY2001 to 86% as at 31 December 2001.
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New World Infrastructure Limited
, INTERIM REPORT 2002

Capital Structure

Equity
5% Convertible Bonds
1% Convertible Bonds
Fixed-rate debt
Floating-rate debt
LIBOR
HIBOR
Interest free debt

31.12.2001
HK$'000 Propartion
12,221,258 50.7%
1,350,539 5.6%
2,687,203 1.2%
6,799,650 282%
660,481 2.8%
369,535 1.5%
24,088,666

100%

Average

rate of

interest

5.0%
4.2%
10.0%
51%

30.06.2001

HK$'000 Proportion
12,166,283 48.5%
931,593 3.7%
1,381,739 5.5%
2,070,273 8.3%
7,546,902 30.1%
600,000 2.4%
388,112 1.5%
25,084,902 100%

Average
rate of
interest

5.0%
4.2%
10.0%
7.3%

Total capitalisation of the Group at 31 December 2001 amounted to HK$24.09 billion, compared to HK$25.08 billion at year-end FY2001. The decrease was mainly

due to a reduction of Total Debt. The proportion of Equity to Capitalisation remained fairly constant at 51%, compared to 49% at year-end FY2001.

The proportion of fixed-rate debt reduced slightly from 18% of total capitalisation to 17% and the proportion of floating-rate debt decreased from 33% to 31% of
total capitalisation as at 31 December 2001. Decrease in proportion of fixed-rate debt and floating-rate debt were attributable to the redemption of the 5%
convertible bonds and the repayment of US$85 million of the US$650 million syndicated loan facility during the period. The weighted average interest rate for
floating-rate debt was 5.1% for the period, compared to 7.3% for FY2001 which was in line with the interest rate cut since January 2001.

Interest free debt, which was represented by non-interest bearing loans from minority shareholders of certain subsidiaries of the Group mainly located in the PRC,

remained at 1.5% of the total capitalisation.

Capitalisation = Equity + Total Debt + Loans from minority shareholders of subsidiaries
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The shareholder loans/advances were funded by equity raised at the initial public offering of the Company or by borrowings or from the internal resources of the
Group.

In additions to the above, certain subsidiaries and jointly controlled entities of the Group are parties to agreement with third parties pursuant to the joint
development of Container Terminal 9 in Hong Kong, the related berth swap arrangement and the funding therefore. The Company has given guarantees in respect
of these obligations of the subsidiaries and jointly controlled entities to provide additional funds. Were the Company required to perform its obligations under the
guarantees, the maximum amount of the Company’s share of the liability under the guarantees will be HK$5.12 billion.

Indebtedness, Capital Commitments and Contingent Liabilities of Affiliated Companies

As of 31 December 2001, the affiliated companies of the Group had outstanding borrowings of some HK$11.73 billion comprised of secured bank foans of HK$2.82
billion, unsecured bank loans of HK$3.23 billion and other loans of some HK$5.68 billion. The total capital commitments of affiliated companies amounted to some
HK$2.2 billion and total contingent liabilities amounted to HK$143.3 million as at 31 December 2001.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Under the share option scheme (the “1997 Share Option Scheme”) adopted by the Company on 3 October 1997, the following directors of the Company have
personal interests in share options to subscribe for shares in the Company which had been granted to them as follows:

Options

Options lapsed Options Exercise

held at during held at price
Grant date 1.7.2001 period 31.12.2001 per share Note

HK$
Dr. Cheng Kar-Shun, Henry 2 December 1998 600,000 - 600,000 10.20 (1)
2 December 1998 2,400,000 - 2,400,000 12.00 (2)
Mr. Doo Wai-Hoi, William 16 December 1998 200,000 - 200,000 10.20 (1)
16 December 1998 800,000 - 800,000 12.00 (2)
Mr. Chan Wing-Tak, Douglas 26 November 1998 320,000 - 320,000 10.20 (1)

26 November 1998 1,280,000 - 1,280,000 12.00 (2)
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) Exercisable from 1 July 1999 to 1 June 2004.

(2) Divided into 3 tranches exercisable from 1 July 2000 to 1 June 2004, from 1 July 2001 to 1 June 2004 and from 1 July 2002 to 1 June 2004 respectively.

(3) Exercisable from 1 July 2000 to 1 June 2005.

(4) Divided into 3 tranches exercisable from 1 July 2001 to 1 June 2005, from 1 July 2002 to 1 June 2005 and from 1 July 2003 to 1 June 2005 respectively.

(5) The cash consideration paid by each director for each grant of the share options is HK$10.

A new share option scheme (the “2001 Share Option Scheme”) was approved by the board of directors on 10 October 2001 and adopted by the shareholders of the
Company at the annual general meeting held on 6 December 2001. Under the 2001 Share Option Scheme, the directors may, at their discretion, grant options to
directors and employees of the Group, to subscribe for shares in the Company. No option had been granted to any of the directors under the 2001 Share Option

Scheme since it was adopted.

Pursuant to a share option scheme of a subsidiary, Pacific Ports Company Limited ("PPC"), options to subscribe for 10,000,000 shares of PPC at an exercise price of
HK$0.0693 per share were granted to Mr. Chan Wing-Tak, Douglas on 11 May 1999. The options are divided into 4 tranches exercisable from 5 November 1999, 5
May 2001, 5 May 2002 and 5 May 2003 respectively to 4 November 2004. As at 31 December 2001, all the options granted to Mr. Chan Wing-Tak, Douglas have

not yet been exercised.

Also, under a share option scheme of a fellow subsidiary, New World China Land Limited ("NWCL"), options may be granted to directors and employees of NWCL or
its subsidiaries to subscribe for shares in NWCL. The following directors of the Company are also directors of NWCL and have personal interests in share options to

subscribe for shares in NWCL which had been granted to them as follows:—

Grant date Exercisable period
(Note 1)
Dr. Cheng Kar-Shun, Henry 7 February 2001 8 March 2001 to 7 March 2006
Mr. Doo Wai-Hoi, W 8 February 2001 9 March 2001 to 8 March 2006

Number of share options with
exercise price per share of HK$1.955

Exercised
Held at during Held at
1.7.2001 period 31.12.2001
5,000,000 - 5,000,000
3,500,000 700,000 2,800,000

(Note 2)
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SHARE OPTION SCHEMES

In addition to options granted to directors of the Company as disclosed in the section headed “Directors’ Rights to Acquire Shares or Debentures” above, the
Company had granted options under the 1997 Share Option Scheme to employees of the Group (the “Employees”). The movements in the aggregate number of the
share options granted to the Employees during the period and balance outstanding at 31 December 2001 were as follows:

Options Exercise
Options lapsed Options price
held at during held at per
Grant date 1.7.2001 period 31.12.2001 share Note
HK3$
18 November 1998 to 16 December 1998 162,000 - 162,000 10.20 (1)
18 November 1998 to 16 December 1998 1,943,000 32,000 1,911,000 12.00 (2)

Notes:
(M Exercisable from 1 July 1999 to 1 June 2004.

(2) Divided into 3 or 5 tranches exercisable from 1 July 1999 to 1 June 2004, from 1 July 2000 to 1 june 2004, from 1 July 2001 to 1 June 2004, from 1 July 2002 to 1 June 2004
and from 1 July 2003 to 1 June 2004 respectively.

No option had been granted to any Employee under the 2001 Share Option Scheme.
Also, pursuant to the share option scheme of PPC, options to subscribe for 3,000,000 shares of PPC at an exercise price of HK$0.0693 per share were granted to an

employee of the Company on 11 May 1999. The options are divided into 4 tranches exercisable from 5 November 1999, 5 May 2001, 5 May 2002 and 5 May 2003
respectively to 4 November 2004. As at 31 December 2001, all the options granted to the said employee have not yet been exercised.
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Personal Family Corporate
Interests Interests Interests (Note)

Master Services Limited (Ordinary shares of US$0.01 each)

Mr. Leung Chi-Kin, Stewart 16,335 - -

Mr. Chan Kam-Ling 16,335 - -
Matsuden Company Limited (Non-voting deferred shares of HK$1.00 each)

Mr. Leung Chi-Kin, Stewart 44,000 - -

Mr. Chan Kam-Ling - - 44,000
New World China Land Limited (Ordinary shares of HK$0.10 each)

Mr. Doo Wai-Hoi, William 700,000 - -

Mr. Chan Kam-Ling 100,000 - -
New World Services Limited (Ordinary shares of HK$0.10 each)

Mr. Cheng Kar-Shing, Peter - - 3,382,788

Mr. Leung Chi-Kin, Stewart 4,214,347 - 250,745

Mr. Chan Kam-Ling - - 10,602,565
Progreso Investment Limited (Non-voting deferred shares of HK$1.00 each)

Mr. Leung Chi-Kin, Stewart - - 119,000
Tai Yieh Construction & Engineering Company Limited

(Non-voting deferred shares of HK$1,000.00 each)

Mr. Chan Kam-Ling 250 - -
Urban Property Management Limited (Non-voting deferred shares of HK$1.00 each)

Mr. Cheng Kar-Shing, Peter - - 750

Mr. Leung Chi-Kin, Stewart 750 - -
YE Holdings Corporation (Ordinary shares of HK$1.00 each)

Mr. Leung Chi-Kin, Stewart 37,500 - -

Note: These shares were beneficially owned by a company in which the relevant director is deemed to be entitled under the SDt Ordinance to exercise or control the exercise of one-
third or more of the voting power at its general meeting.
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CODE OF BEST PRACTICE

The Company has complied throughout the six months ended 31 December 2001 with the Code of Best Practice as set out in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited except that the non-executive directors are not appointed for a specific term as they are
subject to retirement by rotation at Annual General Meeting in accordance with Article 116 of the Company’s Articles of Association.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting principles and practices adopted by the Group and discussed auditing, internal controls and
financial reporting matters including a review of the unaudited interim accounts for the six months ended 31 December 2001.

Chan Wing-Tak, Douglas
Managing Director

Hong Kong, 22 March 2002
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